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DEFINITIONS OF TERMS USED

Capital-The value at the beginning of the year of all real
estate, livestock, machinery, feed and supplies, equipment and
cash used to carry on the farm business.

Receipts-Proceeds from the sale of crops, livestock and live-
stock products; also labor of man, teams and equipment done
off the farm, and any increase in the inventory.

Expenses-Expenditures made for carrying on the farm bus-
iness including family labor, decrease in livestock, feed and
supplies; and depreciation on buildings and equipment.

Farm Income-Difference between receipts and expenses.*

Labor Income-The farm income less the interest on the farm
capital at 7 percent.*

Productive Man Work Unit-The average amount of produc-
tive work accomplished by a man in 10 hours.

Productive Horse Work Units--The average amount of pro-
ductive work accomplished by a horse in 10 hours.

Crop Index for Cucumbers-This represents the yield for cu-
cumbers on any farm as compared with the average yield for
the region.

Contractor-One who furnishes seed, fertilizer, spray mate-
rial, one half the containers and sometimes land to the farmer.
He gets in return one half the gross receipts of the crop.

DISTRIBUTION OF LABOR INCOME

The distribution of labor income for the 120 farms studied
is shown in Table 1. Thirty-nine percent of these farms made
a minus labor income, 19 percent made an average labor in-
come of minus $1,350 and 20 percent made an average labor in-
come of minus $180. Sixty-one percent of the farms made
plus labor incomes; 16 percent made an average labor income
of $168; 18 percent, $507; 13 percent, $1,116; and 14 percent
$5,512.

*Since the contractor had nothing to do with the farm except financ-
ing it, we have figured the farm income and labor income as though the
farmer furnished all the expense and received all the receipts.


