
Data Adjustments 

Farm numbers declined 682,000 between 1964 and 1974 to 2.9 million; but 
the numbers in some age groups increased while those in others decreased 
(table 28). Also, farms with sales of $40,000 or more increased but smaller 
farms declined. The data in this as well as most of the following tables have 
been adjusted to the 1964 price level by a process similar to that described in 
the previous chapter. However, for the age-cohort sales class data, it was 
necessary to deflate each group separately (see appendix C for details).  

The net entry rates for some sales classes for some age groups probably 
result from shifts to larger or smaller size classes. For example, table 28 
shows that between 1964 and 1974, the 1920-29 cohort group declined in total 
numbers and in sales classes of $5,000 to $39,999 but increased in number for 

the two sales classes of $40,000 and above and the two smallest sales classes.  
The 22,100 increase in farm operators in the two larger sales classes probably 
represented not new entries but operators with increased sales during the peri
od. The increased number of operators with sales of less than $5,000 in this 
cohort group in this period probably resulted from reductions in size of 
farming operations as the operators approached retirement, or increased non
farm employment.  

The replacement ratio of entering to exiting farm operators between 1964 
and 1974 was about 0.23 for all farm operators (that means that about five op
erators left for each new entry) and less than 1 for farms with sales of less 
than $40,000. However, the ratio becomes 7 or higher for farms with sales of 
more than $40,000. Younger persons are apparently unwilling to enter farming on 
the smaller farms in sufficient numbers to replace older operators who leave, 
because of the inadequate levels of income from small farms. There were sub
stantial entries of young operators on farms with sales of less than $2,560, but 
most of these are probably part-time operations. However, t le 141,500 net en
tries of younger farmers (age 35 or less) on farms of that size were far less 
than the 611,800 older operators (age 55 or more) who departed.  

Table 29 presents similar data for age cohorts by acreage with similar 
patterns of entry and exit related to size and age. The totals ' in tables 28 
and 29 differ because the farm operator numbers by sales class for 1974 were 
deflated to 1964 price levels. This resulted in some of the smaller farms not 
meeting the minimum sales requirement when the sales were deflated.  

Projections 

Future farm numbers can be projected if one assumes that future adjustments 

and phases of successive cohorts will follow the patterns of the previous. ones.  
The adjustments in the cohort groups are computed as the ratio of two periods 

and the ratios are applied to the succeeding base-period cohorts.  

Figure 10 shows the cohort movements, number changes, and projected farm 

operator numbers by age group. For example, if we trace the 1920-29 cohort by 

10-year periods starting with 1964, we find 740,000 farm operators in the 35-44 

ye r group. By 1974, 98 percent of the group remained in farming, namely 

72t,300 farm operators of the age of 45-54 years old. This implies a cohort 
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