
PROSPECTS FOR FARM ORGANIZATION 

This chapter summarizes the projections to indicate where the future U.S.  

farm numbers and sizes are heading, and the size-related implications pertaining 

to the structure of U.S. farming in the following categories: concentration of 

farm production, contracting arrangements, specialization in farm production,.  

concentration of farmland, form of business organization, capital requirements, 

distribution of wealth, age of operators and replacement rates, and tenure of 

farm operators.  

Numbers and Sizes 

The most reliable of the projections, which are described in more detail in 

ensuing chapters, suggest that farm numbers are likely to decline from 2.87 mil

lion in 1974 to 2.32 million in 1985, 2.09 million in 1990, 1.89 million in 1995, 

and 1.75 million in 2000.  

The projections further reveal that future farm numbers are likely to follow 

a bimodal distribution--a large proportion of small farms, an ever-increasing 

proportion of large farms, and a declining segment of medium-size farms (fig. 3).  

By 2000, small farms (less than 220 acres) are projected to account for about 

65 percent of the total, a slight decrease from 70 percent in 1974. By contrast, 

large farms (1,000 acres and over) are projected to account for about 10 percent, 

double their proportion in 1974 (table 5). %nen sales are used as the size mea

sure, small farms (sales of less than $20,000) are projected to account for about 

50 percent, a decrease from 72 percent in 1974. On the other hand, large farms 

(sales of more than $100,000) are projected to increase from 5 percent in 1974 

to 32 percent in 2000 (table 6). The number of farms in the $l00,OOO-to-$199,999 

sales class is likely to begin declining by the turn of the century, indicating 

that a farm with sales of $100,000 may not be an economically viable unit 
in 

farming.  

Of course, the number of farms would be still lower if the new definition 

of a farm, which requires minimum sales of $1,000,. were applied (see table 1 

footnote for new and old definitions of a farm). Using the new definition, farm 

numbers are likely to decline from the 2.37 million in 1978 to 2.05 million in 

1985, 1.85 million in 1990, 1.66 million in 1995, and 1.54 million in 2000. 
The 

difference in the number of farms between the new and old definitions is the 

number of farms included in the lowest sales class (less than $2,500) by the old 

definition, but excluded by the new definition.  

Concentration and Specialization of Production 

One direct and important implication of the projections is the further con

centration of agricultural production. In 1974, about half of the total farm 

cash receipts were received by farms with sales over $100,000. About 30 percent 

of the total farm production was produced by the largest 50,000 farms (2 percent 

of the total farms) and 60 percent by the largest 200,000 farms (7 percent of the 

total). Projections show that this pattern is likely to continue to 2000, and 

that big farms are likely to control agricultural production even more so than 

in the past. By 2000, about 96 percent of the total production is projected to 
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