
The Puebla Project seems to have been largely respon- sales on credit in the future. Farmers should find Impulsora 
sible for this change from 10-8-4 to more adequate fertil- credit attractive, even with a higher interest rate, because of 
izers. Sales of ammonium sulfate and superphosphate have the simplicity of the credit-granting procedure.  
increased as a direct result of the growing demand for these 
materials by farmers using Project recommendations. THE PUEBLA BRANCH OF THE NATIONAL 
According to the manager of the Impulsora, his company AGRICULTURAL CREDIT BANK 
has given greater importance to the 10-10-0 and 12-8-0 
mixtures since 1971, because the field trials conducted in The National Agricultural Credit Bank was founded in 
the area showed little response to potassium. 1926 as an integral part of the agrarian reform program of 

the post-revolutionary governments. Branches of the bank 
were established throughout the country to: (a) promote 

Outlook for Greater Credit for Small Farmers the organization of ejidatarios and small landholders, (b) 

From the I mpulsora de Puebla make available production credit at locations accessible to 
these farmers, and (c) provide for credit at an interest rate 
more attractive than that charged by local moneylenders.  

As mentioned earlier, the credit provided to small farm- The mandate of the Bank stipulated that possible social 
ers by the Impulsora has not increased since 1970, in spite benefits be considered as well as the solvency of the client, 
of a repayment rate of around 98 percent. This is due in deciding how to allocate its funds.  
mainly to the low interest rate which the Impulsora is The law regulating the National Agricultural Credit Bank 
required to charge on fertilizer credit. According to the was modified in 1935 with the creation of the National 
modified Guanomex policy that became effective in 1971, Ejidal Credit Bank. Since then, the Agricultural Bank has 
9 percent per year is the maximum interest that the Impul- provided credit exclusively to landowners, and the Ejidal 
sora can charge farmers receiving fertilizers on credit. Since Bank has worked with the eiidatarios. The law governing 
the Impulsora acquires the fertilizers from Guanomex at 6 the Agricultural Bank was again modified in 1956 in an 
percent interest, its income from interest on credit sales is 3 attempt to make its services more dynamic.  
percent per year. However, as credit is usually extended to The National Agricultural Credit Bank has branch banks 
farmers for a period of about 9 months, the effective in every state. Most branches have sub-branches or agencies 
income from interest is less than 3 percent. Under these that are located at strategic points. The zone corresponding 
conditions, the tendency of the Impulsora is to increase its to a given agency is divided into sub-zones, with a field 
cash sales and keep sales on credit to a minimum, inspector in charge of each of them. The Puebla Branch of 

Perhaps permission to charge a higher interest rate is the the Agricultural Bank has six agencies, two of which pro
only measure that will induce the Impulsora to increase its vide credit to farmers in the Project area.  

The Project coordinator 
works closely with the repre- M 
sentatives of the agricultural 
service agencies. He provides 
information on the findings 
of the Project and obstacles 
limiting farmer use of the 
available services, and assists 
in finding ways to eliminate 
such obstacles.  
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