
Access of Small Farmers to Agricultural Credit In arranging for credit and picking up the fertilizers, 

group representatives made an average of 5.6 trips to the 

credit agency in 1973. The other members of the groups, 
In practice, it is almost impossible for individual small however, made an average of only 1.7 trips. About 47 

landholders to receive credit from an official bank or a percent of the group members did not go to the agency at 
private institution. This is due to the high administrative all; the representatives, assisted by the bank inspectors or 
cost of a small loan, and to the fact that most small holders, the technical assistance agents, took care of all formalities.  
on an individual basis, cannot provide the guarantee re- The costs of the trips of the representatives to the agencies 
quired by the credit agency. were covered by group funds.  

Farmers organized in groups receive credit from the 

Impulsora de Puebla without providing any guarantee. For Prompt Delivery of Fertilizers 
the organized farmers to receive credit from the National 

Agricultural Credit Bank, it is sufficient that one member According to the farmers interviewed in 1973, the credit 

of the group deposits the title to his land with the bank. By groups have been effective in reducing delays in the delivery 

organizing into groups, it was possible for the number of of fertilizers. Apparently the pressure brought by the 

small farmers receiving credit in Puebla to increase from a groups, reinforced by the technical assistance agents, has 

few hundred in 1968 to 7,194 in 1973 (Table 6.1). created a new awareness on the part of the three credit 

banks and the Impulsora of the importance of timely 

Greater Efficiency in Obtaining Credit delivery of the fertilizers. The delays in fertilizer deliveries 

that have occurred in the last few years have been due to 
Farmers are convinced that group action greatly expe- deficiencies in the distribution of materials at the national 

dites the arranging for institutional credit. The represent- level, not to faulty scheduling of farmers' needs by the 
atives of groups take care of most of the formalities re- agencies in Puebla.  
quired in securing credit. After the necessary papers have 

been prepared by the credit agency, the group represent- Efficient and Cheaper Transport of Fertilizers 
atives collect the signatures of the farmers on the individual 

documents that specify the debt of each client. Another reason organized farmers have been receiving 

The National Agricultural Credit Bank is the only agency their fertilizers on time is that the groups themselves have 

that requires all members of the group to go to the bank to made the arrangements for the transportation of the materi

sign the individual documents specifying the amount of the als. After the group representative receives the delivery 

loan. Some groups require all members to assist in picking order, he and the other members of the group hire a truck 

up the fertilizers from the bank, or fertilizer distributor, to to haul the fertilizers at as low a cost as possible. If avail

reduce costs. able, a trucker from the local village is hired for the job.  

In the past individual small 
landholders have found it 
almost impossible to obtain 

credit from an official bank 

or private institution. Small 
farmers in Puebla, by organ

izing, have been able to ar
range for credit. Moreover, 
group representatives are able 
to handle many of the re

quirements for obtaining 
loans, thus simplifying for 

organized farmers the process 

of arranging for credit.  
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