
-69

When the auction was completed an agreement made between the three 
merchants that bought gum arabic gave all the lots to Muhammad who was 
prepared to transport the gum to El-Obeid the following morning.74 More 
examples of bidding results could be given but this one example will serve 
to illustrate several points. The number of merchants participating in the 
market is small. Furthermore, they tend to specialize in terms of the crops 
they are buying. Merchants are constantly comparing market prices of 
different localities and discussing transport costs so that they share a 
very clear idea of what the limits of their bidding should be before going 
to the auction. One notices a pronounced tendency for the first lot bid 
on each crop to carry a low price. Since farmers' crops are assigned to 
lots in the order in which they are delivered at the market, farmers arriv
ing early are assigned the first lot and are routinely penalized by lower 
prices.  

In Table 25 auction prices are compared with the median price at 
el-Obeid Crop Market on the following day (January 16, 1982), the earliest 
these crops could be resold either to a crop agency or at el-Obeid Crop 
Market.  

Table 25. Crop Auction Prices at Abu Haraz, Transport Costs 
to el-Obeid and Median Price at el-Obeid Crop Market 

Auction Price Transport Costs/ Median Price 
Crop in Abu Haraz Kantar at el-Obeid 

Groundnuts 8.350 1.000 8.450 

Sesame 17.450 1.000 17.450 

Gum 19.450 1.000 20.090 

Karkadee 28.050 1.000 28.000 

The crop agency uses the median price as a benchmark for determining the 
price it buys crops from the village merchants and its agents. It also 
reimburses the merchant for the 9ushuur tax recorded on the tax receipt that 
was provided by the market clerk. The break-even point for the village mer
chant is that the auction price that he paid for the crop at Abu Haraz plus 
transport costs must not exceed the benchmark median price at lO6beid.  

That the median price is exceeded in every case above requires some 
explanation.75 First, in mid-January the price of each kind of crop, though 

74Gum is marketed quickly because it loses water weight rapidly.  
751n this instance, and on other occasions, merchants were usually reluctant 
to divulge their intentions. The discussion which follows addresses the 
options available to merchants in this kind of situation.


