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Fed underestimated crisis in 2007
Associated Press

WASHINGTON — 
Federal Reserve officials 
in 2007 underestimated 
the scope of the approach-
ing financial crisis and 
how it would tip the U.S. 
economy into the worst 
recession since the Great 
Depression, transcripts of 
the Fed’s policy meetings 
that year show.

The meetings occurred 
as the country was on the 
brink of the worst finan-
cial crisis since the 1930s. 
As the year went on, Fed 
officials shifted their focus 
away from the risk of infla-
tion as they slowly began 
to recognize the severity of 

the crisis.
During 2007, the Fed 

began to cut interest 
rates and took extraordi-
nary steps to ease credit 
and shore up confidence 
in the banking system. 
Throughout the year, the 
housing crisis deepened. 
Banks and hedge funds 
that had invested big in 
subprime mortgages were 
left with worthless assets 
as foreclosures rose. The 
damage reached the top 
echelons of Wall Street.

At the Fed’s Oct. 30 
policy meeting, Janet 
Yellen, then-president of 
the Federal Reserve Bank 
of San Francisco, said the 

economy faced increased 
risks. But she hardly pre-
dicted anything dire. 

“I think the most likely 
outcome is that the econ-
omy will move forward 
toward a soft landing,” she 
said.

Chairman Ben Bernanke 
noted that housing was 
“very weak” and manufac-
turing was slowing.

“But expect for those 
sectors, there is a good bit 
of momentum in the econ-
omy,” he said. Bernanke 
did acknowledge that there 
was “an unusual amount 
of uncertainty” surround-
ing the Fed’s economic  
forecasts.

continuing to work on our three year 
strategic plan. Our specific area from our 
plan we will focus on for 2013 is work-
force development. We will be meeting 
with school officials in the Columbia 
County School System, Florida Gateway 
College, as well as both large and small 
businesses, to see how we can all come 
together to create a labor ready work-
force in our community. 

Chamber Mixer

We will host our first Chamber Mixer 
of the year on Thursday, Jan. 24, from 5 
to 6:30 p.m. at Lake City Medical Center. 
This is a great opportunity to network 
with the local business community. 

This also leads up the annual Chamber 
Ball weekend, which will take place on 
Friday and Saturday, Jan. 25 and 26. If 
you are a golfer, we invite you to come 
and play in our golf tournament spon-
sored by GulfCoast Financial Services 
on Friday at noon at the Country Club of 
Lake City. Entry fee is $60 and includes 
lunch and many other fun surprises.

We have a few spots left. So, if you are 
interested, please contact the Chamber 
as soon as possible. 

Saturday, Jan. 26, at 6 p.m. we will be 
hosting our Chamber Ball dinner spon-
sored by Rountree Moore Automotive 
Group. We are pleased to announce that 
we sold out of dinner tickets three weeks 
before the event. 

We are very thankful to our members 
who continue to support us over the 
Chamber Ball weekend. We are still look-
ing for silent auction items, if you have 
a product or service that you would like 
to expose in front of the 376 chamber 
members who will be in attendance. It is 
a great way to market your business and 
all of the proceeds go to help our cham-
ber grow and thrive. 

The year ahead

2013 is going to be a great year for 
Lake City and Columbia County. Your 
Chamber of Commerce is ready to do 
our part to welcome the changes and 
growth to our community. As the old 
saying goes, it takes two — the chamber 
and you!

If you are a business owner or private 
individual that would like to take a more 
active role in shaping our community and 
business environment, we welcome you 
to consider membership. 

We would love the opportunity to tell 
you what the Lake City-Columbia County 
Chamber of Commerce can do for you. 
Stop by and see us, visit our website — 
www.lakecitychamber.com— give us a call 
at 752-3690 or follow us on Facebook for 
the latest Chamber events and information.

■	Dennille	Decker	is	the	executive	director	
of	the	Lake	City/Columbia	County	Chamber	
of	Commerce.	
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provide valued services to 
our communities.”

For more than 50 years 
First Federal and its 
employees have been com-
mitted to building vibrant 
communities through 
the support of education, 
sports, the arts and improv-
ing the quality for all.

Since its inception in 
2010, First Federal has 
given more than $62,000 

to local agencies through 
the Community Awards 
Program. This is in addi-
tion to the thousands of 
dollars and volunteer hours 
that First Federal and its 
employees give each year.

The bank has announced 
that the Community 
Rewards Program is under-
way for 2013. Anyone inter-
ested in helping support 
the community through 

the Community Rewards 
Program, stop by a local 
First Federal branch or call 
customer service 755-0600 
to enroll your debit card. 
Any organization represen-
tative interested in partici-
pating in the Community 
Rewards Program, please 
visit the Web site www.
ffsb.com and click on the 
Contribution Requests 
learn more picture.

COURTESY PHOTO

First Federal Bank of Florida officials present a check for $500 to Columbia City Elementary 
School, a participant in the bank’s Community Rewards Program.

COURTESY PHOTO

Children and staff of the Happy House show off a check for $1,000 received from First Federal 
Bank of Florida’s Community Rewards Program.
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