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various containers packed. Materials used were distributed be-
tween containers at the average invoice rate reported by the firm.
Piece or contract labor was allocated by the rates reported, and
the remaining labor on the basis of average labor requirements
for each container packed. The cost of waxing was distributed
according to the contract rates paid. All other costs were pro-
rated in the ratio of the total man-hour labor requirement for
packing each container.

The effect of this was to charge the lug box packing with a
somewhat higher proportion of the cost than a simple volume
distribution would have given. On a volume basis, the 60-
pound containers would have borne 82 percent more of the indi-
rect costs than the lug box. In the method used, 60-pound
wirebound boxes or 60-pound nailed boxes were assigned 40
percent more and the 60-pound field boxes 34 percent more of
the hour-rate labor and indirect costs than were lug boxes.
The average net weight of the lug boxes was about 34 pounds,
and that of the larger containers was 62 pounds.

The total packinghouse costs as reported by each firm were
not changed. The various allocations were merely an attempt
to break costs down by type of container.

The average packing costs per unit for each container of
tomatoes packed in 16 packinghouses, 1950-51, are shown in
Table 4. Selling costs are not included.

Packer's labor was usually paid at a piece rate, especially
for lug boxes, 60-pound field boxes, 60-pound nailed boxes and
60-pound wirebound boxes. One or two firms, however, used
hour-labor for all packing.

Other piece labor includes the following operations: Making
up containers, labeling, chuting or delivering to the packing
area, closing tops and loading. There were some variations in
the combinations of jobs or operations, and a few managers
had most of them done by hour-labor.

Other labor and supervision include receiving, trucking, dump-
ing, grading, miscellaneous and supervising labor. This class
of labor was paid an hourly rate, and the proportion of the
total labor varied with the container packed.

Any Social Security taxes paid were added to the labor cost.
All of the packinghouses used wax on the tomatoes, but it was

sometimes not applied to fruit packed in 60-pound field boxes.


