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on a lower scale. The fertility of the land probably has a greater
effect upon land values than has the distance to market. In
many cases the distance to market has been determined by the
fertility of the land, because markets have been established in
the most fertile agricultural areas.

SIZE OF BUSINESS

The size of business, as would be expected, goes hand in hand
with farming returns. A large business does not make large
returns merely because it is big. The principal reason why large
businesses usually make large returns is that such businesses
use labor and capital more efficiently than smaller farms. On
small farms there is much loss of time caused by shifting from
one operation to another, and there are many operations per-
formed on small farms which would require no more effort on
large farms. Table 5 shows that as the size of business on the
farms of white operators increases from 22 crop acres to 172
crop acres the efficiency of labor, as measured by productive man
work units per man,4 more than doubles. About the same rela-
tionship exists on farms operated by negroes. This means that
one man is able to accomplish about twice as much productive
work on the larger farms.

There is little relationship between size of business and crop
yields. Many persons believe that small farms tend to offset
much of their labor and capital inefficiencies by higher rates of
production. This study, as well as many other studies, has
proven this belief to be false. Crop yields are usually just as
high, if not higher, on large as on small farms. The fact that
large farms predominate in an area is often the result of good
land on which yields have been high. The relationship between
size of business and crop yields, disregarding soil fertility, is
shown in Table 5. Crop yields are measured by a crop index
which is defined in a footnote to the table.

When size of business, as measured by acres of crops, is held
constant the farming returns of the negro farmer are much less
than for the white farmer. There are a number of important
reasons for this condition shown in Table 5. The negro farmer
is less efficient in the use of labor, has lower crop yields and has
less capital with which to work each crop acre. Outstanding is
the fact that the crop yields of the negro farmer are but about
two-thirds the crop yields of the white farmer. Negro farmers

Productive man work units per man is defined in a footnote to Table 5.


