
changes within county groups for the four-state region of Mis-
sissippi, Alabama, Georgia, and Florida from 1960 to 1970.
Changes in employment and firm numbers brought about by
changes in the supplies of resources, demand for products, sup-
plies of other factors, firm production possibilities, and shifters
of the number of firms in the agriculture, construction, and five
durable and nondurable manufacturing industries were examined.

Previous analyses indicated that either water resource in-
vestments were poor tools for stimulating economic growth or
attempts to measure the effect of resource investments have been
inadequate.

Counties within the four states were grouped into urban and
rural counties according to their human and natural resource
endowments, and their urban, industrial, and agricultural orien-
tations. Two groups of counties were selected for empirical analy-
sis. One group consisted of 91 urban-oriented counties. A second
group consisted of 2Li rural-oriented counties.

Industries were chosen for analysis primarily on the basis
of total employment with some consideration given to water use.
Those chosen were agriculture, construction, textile mill products
and other fabricated textile products, food and kindred products,
transportation, the combination of furniture and fixtures and
lumber and wood products, and electrical equipment.

Shifters used to explain employment and firm number changes
were of five types. Changes in factor supply included changes in
state and federal per pupil education expenditures, Corps of En-
gineers investments, investments by the Soil Conservation Serv-
ice in the Public Law-566 Small Watershed Program, Agricul-
tural Stabilization and Conservation Service payments in the
Agricultural Conservation Program, and loans and grants for
community water and sewer systems made by the Farmers Home
Administration. Reduction in crop allotments were also included
for agriculture. Changes in product demand were indicated by
changes in derived county product price indexes. Changes in
factor prices were indicated by changes in the annual wage rate
for .-in|l.-e, -, in each particular industry in a county. Changes
in firm production possibilities were computed using changes in
derived county technology indexes for each individual industry.
Shifters of entrepreneur supply and labor supply for the con-
struction and manufacturing industries were considered to be
variables that indicated alternative wage and employment op-
portunities. Farm operator age was also included in the agricul-
tural equations.
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