
average productivity of the county's labor force. In urban areas
where job opportunities are more readily created, an upgraded
labor force would be expected to attract potential employers and
eventually result in increased employment within the recipient
counties.

Increases in education expenditures in rural areas may have
quite the opposite effect on employment and firm numbers, par-
ticularly for construction, agriculture, and the low wage manu-
facturing industries. Since these industries draw heavily from
the unskilled labor force, it seems likely that increased education
levels would reduce this labor force and lead to outmigration
from these industries and from rural areas to higher paying job
alternatives. This would lead to fewer agricultural, construction,
and manufacturing workers and perhaps smaller numbers of
farms as consolidation of existing farms to gain operational
efficiencies occurs.

Corps of Engineers.-For this variable as well as the other
types of natural resource projects, total project expenditures in
each county from 1960 to 1970 were used as the independent vari-
ables. These project expenditures in civil works and new work
construction were obtained for each county from records of vari-
ous district offices which administer portions of the four state
area. Examination of the relationships between these investment
variables and employment changes should provide insights into
two components of the analysis. First, an empirical estimate of
the effect of the various types of natural resource investments
on local employment and firm numbers can be developed. Second,
the relative importance of the various natural resource invest-
ments in influencing employment and firm numbers can be ap-
praised.

Investments by the Corps of Engineers should have differing
effects on agricultural, construction, and manufacturing employ-
ment. Increased levels of flood control would be beneficial to agri-
cultural areas by making more land available for use. This would
bring about a two-fold reaction. Initially, the lower price of land
due to increased supply through flood control measures would
cause expansion of existing farms and possible entrance of new
farms. Competition for the land would soon bid land prices up-
ward, with decreased residual returns to farm operators occur-
ring. It is assumed that the area would be small enough such that
the price of a product produced and prices of other factors used
would not be affected. The probable consequence would be further
expansion of the larger more established farms, with the overall
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