
Indifference curves show the different combinations of Q1
and Q. that yield equal satisfaction to the consumer. He is in-
different, or has no perference, between the combinations of
Q1 and Q2 that lie on the indifference curve.

It should also be noted that all combinations of Q, and Q2
which lie above and to the right of Uo are preferred to those
combinations along Uo, since the consumer enjoys more of at
least one of the commodities. For example, Points B and C in
Figure 2 yield a higher level of satisfaction than Point A, since
the consumer has more of one commodity and the same amount
of the other. Therefore, Points B and C must lie on higher in-
difference curves. Likewise, all points below and to the left of
Uo are less preferred combinations of Q1 and Q, than those lo-
cated on Uo.

The indifference curve Uo in Figure 2 represents only one
of an infinite number of indifference curves for the consumer.
All of the indifference curves are referred to as an indifference
map. Again, the curves above and to the right of another in-
difference curve represent higher levels of utility or satisfaction
to the consumer.

Some of the more important properties of indifference
curves should be noted. The shape of the indifference curve can
be shown to be downward sloping and convex to the origin.

Another point worth noting is that indifference curves
cannot intersect. Since the curves reflect different levels of
satisfaction, two curves passing through the same point indi-
cate that one combination yields two different levels of satis-
faction to the consumer.

The concept of indifference curves contains all possible
combinations of commodities Q1 and Q2 that the consumer could
conceivably consume. However, it may not be possible for the
consumer to choose all combinations since he is constrained by
the amount of money he has available to purchase the two com-
modities.

To determine the consumer's attainable set, assume that
he has M1 dollars to spend on commodities Q, and Q,. If the
consumer chooses to purchase commodity Q1 only, he can obtain
M,/p, units, where pi represents the unit price of commodity
Q,. Similarly, if he chooses to purchase Q, only, he can obtain
M,/p 2 units. The budget constraint faced by the consumer is:

M, = q1p, + q2p 2

(3)
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