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OPERATING COSTS FOR TWO-UNIT MODEL PACKINGHOUSES

In order to investigate the possibility of reducing packing-
house operating costs by more complete utilization of available
labor, costs have been synthesized for a group of two-unit pack-
inghouses. The procedure used in estimating the total season
cost was, for all practical purposes, the same as for a single-unit
packinghouse. Costs were calculated for (1) a 400-box-per-hour
packinghouse made up of two 200-box-per-hour units; (2) a
500-box-per-hour packinghouse, including a 300-box-capacity unit
and a 200-box-capacity unit; (3) a 600-box-per-hour packing-
house made up of two 300-box-capacity units; and (4) a 750-box-
per-hour packinghouse composed of a 450-box unit and a 300-
box unit.

The packinghouse cost curves and long-run cost curve are
shown graphically in Figure 3. The individual packinghouse
cost curves first decline and then level off as the season volume
is increased. The long-run average cost curve, drawn tangent
to the plant cost curves, first decreases and then levels off. Note
that all the packinghouse curves were not tangent to the long-
run cost curve. The packinghouse with a capacity rate of oper-
ation of 600 boxes per hour was above the long-run curve drawn
tangent to the cost curves of the other plants. This indicates
that, for season output packed by the packinghouse with 600-
box-per-hour capacity, a combination other than two 300-box-
per-hour capacity units probably has lower costs.

COMPARISON OF COSTS FOR MODEL PACKINGHOUSES

The long-run total cost curve for the group of single-unit
packinghouses and the group of two-unit model packinghouses
is shown in Figure 4. These curves show that costs first decrease
and then level off for both the single-unit and two-unit packing-
houses as the capacity rate per hour of the individual packing-
houses increases. As stated previously, this is undoubtedly due
to (1) increased specialization of labor because the aggregate
of resources is larger and (2) qualitatively different and techno-
logically more efficient units of equipment possibilities.

The chart also shows that the single-unit model packinghouses
have lower operating costs than the two-unit model for season
volume less than approximately 380,000 boxes. For larger
season volumes two-unit houses tend to have lower costs. The
difference in cost increases from the "break-even" point of ap-
proximately 380,000 boxes to approximately 4 cents per box


